SAMPLE LESSON PLAN FORM


	COURSE:

U.S. History
	LESSON TITLE:

Limiting Trade

	Topic Overview:

Students read a narrative describing various types of trade restrictions and their effects, engage in a circle debate about the imposition of a new tariff, evaluate the arguments in favor of and against the tariff, and apply the model described in the narrative to determine who will benefit and who will be hurt by the tariff.
	GRADE LEVEL:

5th – 11th 
	Estimated Time:
1-2 class periods

	Content Standard(s):

National Economic Standards:
National Standard Number: 1 
Productive resources are limited. Therefore, people can not have all the goods and services they want; as a result, they must choose some things and give up others. 

National Standard Number: 5 
Voluntary exchange occurs only when all participating parties expect to gain. This is true for trade among individuals or organizations within a nation, and usually among individuals or organizations in different nations. 

National Standard Number: 6 
When individuals, regions, and nations specialize in what they can produce at the lowest cost and then trade with others, both production and consumption increase. 

National Standard Number: 17 
Costs of government policies sometimes exceed benefits because of incentives facing voters, government officials, and government employees, actions by special interest groups, or pursuing social goals other than economic efficiency. 

All decisions involve opportunity costs; weighing the costs and the benefits associated with alternative choices constitutes effective economic decision making. Economic incentives are powerful motivating forces. Externalities exist when some of the costs or benefits associated with the production or consumption of a product "spill over" to third parties other than the direct producers and consumers of the product



	Testing Objective Correlation:

5th Course of Study -#10, #11                  6th Course of Study - #6

7th Course of Study - #6                           9th Course of Study - #11

10th Course of Study - #6                        11th Course of Study - #6, #14
12th Course of Study - #11

SAT10 – evaluate global cooperation

· understand an economic concept

· recognize an economic concept

· analyze the role of government in the economy

· apply an economic term

· make a conclusion based on economic data

AHSGE – III:3 – Understand the impact of political and economic reforms before the Civil War 


	Personal Financial Literacy Standards:

Income Standards #3– Explain how taxes relate to disposable income

Benchmarks 4-6 – People are required to pay taxes, for which they receive government services


	Materials/Equipment/Technology Resources:
· One or two blank transparencies or ditto masters 

· Pen to write on the transparencies 

· One copy of Activity 1, Trade Restrictions and Their Effects, for each student



	Procedures/Activities/Learning Experiences:

Warm-up question – What are the effects of trade restrictions?
Background 

American political history is filled with debates on tariffs from the pre-Civil War period to today.  (This lesson can be used after any time period where tariffs were a “hot” political issue.)
1. Distribute Activity 1 (see below), Trade Restrictions and Their Effects. Explain to the students that they will be using this information in a debate activity. Allow students time to read the narrative. You may want to let them do the reading at the end of the period the day before you have the debate or assign the reading as homework. 

2. Explain to the students that they are going to take part in an activity designed to help them understand trade restrictions and their effects. 

3. Review the content in Activity 1, Trade Restrictions and Their Effects, with the class. If you have students who find the reading in the activity difficult, you may want to go over it with them, a paragraph at a time. 

4. Choose one student to be a recorder. Provide him or her with a transparency and a pen suitable for writing on it, or with a ditto master. Tell the recorder to copy the written statements after they have been announced. 

5. Divide the remaining students into two groups. Each group will argue one side of the question, "Should a tariff be imposed?" Group A will take the side of some small athletic shoe manufacturers. These companies are the major industries in the towns where they are located. Their workers are skilled and dedicated and are paid above average wages. Now these companies are facing competition from foreign companies that produce less expensive athletic shoes. The local companies are asking for government help in the form of a tariff on all imported shoes. Group B opposes the tariff on shoes. Both groups should refer to Activity 1, Trade Restrictions and Their Effects, for the pros and cons of imposing a tariff or other trade restrictions. 

6. The discussion will take the form of a circle debate. Have each side sit in a circle. The members of each group should look at each other, not at the members of the other group. Have one student sit between the two circles and act as a recorder. 

7. Group A, the group arguing in favor of a tariff, should begin. The group has 1 1/2 minutes to write a one-sentence statement of its position. Then one person from Group A should address the statement to Group B. The recorder should write the statement on a transparency or a ditto master. 

8. Group B then has 1 1/2 minutes to decide on a counter statement to Group A. Again, the recorder writes down the statement. 

9. While Group B is deciding on its statement, members of Group A should be trying to guess what the statement will be. They also should be planning their own responses one or two turns ahead in the debate. 

10. The debate continues, with each side offering reasons for its position, until one side convinces the other or until time runs out. 

11. When the debate is finished, use the transparency or run off what was written by the recorder on the ditto master to help you discuss the debate and the issues. 

Closure 

Ask each student to write a paragraph that describes who will benefit and who will be hurt if the tariff on shoes is instituted. (Domestic owners and workers in the shoe industry will benefit. Local businesses in the towns where the shoe factories are located may also benefit. To the extent that foreign shoes are imported, the government imposing the tariff will obtain additional revenue. Foreign owners and workers in the shoe industry, and domestic consumers in the country imposing the tariff will be hurt. Because the purchase of imports decreases, foreigners will have less income to purchase exports from the country imposing the tariff. This will hurt owners and workers in exporting industries. Domestic production of shoes will increase, prices of shoes will increase, and resources will be diverted from more efficient industries to the less efficient shoe industry.) 



	Assessment:

Ask students to think of an item that they often use that may have come from another country. Tell them to write a paragraph about how different types of trade restrictions might change or restrict their use of this product. 

Divide students into groups of about five students each. Let each group choose an imported good for their group to work with. Tell students that each group member should take the role of either (1) a foreign producer of the product, (2) a domestic importer of the product, (3) a domestic consumer of the product, (4) a domestic producer of the same product, or (5) a worker in a domestic factory producing the same product. Have each member of the group write or tell (recorded on audiotape) how the passage of a trade restriction will affect her or his life. 



	Optional Enrichment:

1. Students can research why export taxes are prohibited in the United States Constitution, determine who would benefit from such taxes, and what their impact would have been on the United States economy in 1790. 

2. Students can research and report on the General Agreement on Tariffs and Trade, concentrating on the eighth round of negotiations, which began in Uruguay in 1986. They should discuss what progress has been made toward eliminating trade barriers and domestic subsidies in agriculture, removing barriers to trade in services, ending restrictions on foreign economic investments, and establishing and enforcing patent, copyright, and trademark rights, so-called intellectual property rights, on an international basis. 

3. Students can research and report on recent actions of the United States that restricted international trade: the voluntary agreement reached with Japan in 1981 to limit the number of Japanese automobiles imported to the United States (the agreement expired in 1985 but was continued informally), the 1982 import quotas imposed on sugar, the 1982 voluntary agreement with the Common Market nations, which imposed a quota on their steel exports to the United States, and the 1990 law, passed by both houses of Congress but vetoed by President Reagan, that protected the U.S. textile industry. (It would be very instructive to read the debate to override the president's veto in the Congressional Record.) 




STUDENT HANDOUT

ACTIVITY 1

Trade Restrictions and Their Effects

When nations specialize and trade, total world output is increased. Companies produce for foreign markets as well as domestic markets (markets in the home country). Exports are the goods and services sold in foreign markets. Imports are goods or services bought from foreign producers. 

In spite of the benefits of international trade, many nations put limits on trade for various reasons. The main types of trade restrictions are tariffs, quotas, embargoes, licensing requirements, standards, and subsidies. 

A tariff is a tax put on goods imported from abroad. The effect of a tariff is to raise the price of the imported product. It helps domestic producers of similar products to sell them at higher prices. The money received from the tariff is collected by the domestic government. 

A quota is a limit on the amount of goods that can be imported. Putting a quota on a good creates a shortage, which causes the price of the good to rise and allows domestic producers to raise their prices and to expand their production. A quota on shoes, for example, might limit foreign-made shoes to 10,000,000 pairs a year. If Americans buy 200,000,000 pairs of shoes each year, this would leave most of the market to American producers. 

An embargo stops exports or imports of a product or group of products to or from another country. Sometimes all trade with a country is stopped, usually for political reasons. 

Some countries require import or export licenses. When domestic importers of foreign goods are required to get licenses, imports can be restricted by not issuing many licenses. Export licenses have been used to restrict trade with certain countries or to keep domestic prices on agricultural products from rising. 

Standards are laws or regulations that nations use to restrict imports. Sometimes nations establish health and safety standards for imported goods that are higher than those for goods produced domestically. These have become a major form of trade restriction and are used in different amounts by many countries. 

Subsidies can be thought of as tariffs in reverse. Instead of taxing the foreign import, the government gives grants of money to domestic producers to encourage exports. Those who receive such subsidies can use them to pay production costs and can charge less for their goods than foreign producers. A tariff is paid for by the buyers of the foreign goods and the buyers of domestic goods who pay higher prices. But subsidies are paid for by taxpayers who may or may not use the good. What are the effects of these trade restrictions? 

They all limit world trade, which means a reduction in the total number of goods and services produced. They shift production from more effective exporting producers to less effective domestic producers. 

When production is lowered, there are fewer workers earning income. Trade restrictions also raise prices, which is usually their main purpose. 

Trade limits in one country, moreover, usually lead to limits being imposed in other countries. If the United States places a high tariff on cars made in Japan, for example, Japan may then put tariffs on American goods sold in Japan. 

In spite of these disadvantages, countries are tempted to use trade restrictions to protect their own industries. Countries that are just getting started use tariffs, quota, and subsidies to protect their industries until they can compete without government help. The difficulty with this infant industry argument in support of trade restrictions is that it is not always possible to predict which industries will succeed. Protection frequently lasts long after the industry has matured. 

Governments are eager to protect what are called strategic industries. These have included industries, such as steel, cars, chemicals, and munitions, that are imported during a war. Today, they are more often the high tech, high wage industries like commercial aircraft production. One way of insuring that they remain strong is to protect them from foreign competition. Agriculture is another area that many governments try to protect. Tariffs and subsidies help make sure that domestic farmers can earn enough profits to continue farming. 

The decision to use trade restrictions like tariffs is an important one. Tariffs help some domestic industries, but they mean higher prices for buyers. They help the owners and workers in the protected industries. They hurt the people who have to pay higher prices for the goods those industries make. Reducing imports reduces the income of foreigners. They will reduce their foreign purchases, hurting exporting industries and workers in the nation that put the tariff on the imports. Without much competition, companies may also use less efficient production methods. This can lead to poorer quality as well. 

It is in the best interest of the world economy for each nation to trade freely with all other nations. However, this practice does not always benefit every nation. For example, exporters who control a large part of the world's supply of a product can use trade restrictions to change the terms of trade, reducing the amount of their goods and services they must give up to obtain imports. This was done by the Organizations of Petroleum Exporting Countries (OPEC) when they restricted their output of oil in the 1970s. By driving up the price of oil they were able to get more imports for less oil. 

Most arguments for trade restriction benefit protected industries and their workers. They also create much greater losses for a nation's economy. In the long run, a nation must import to export. 

