SAMPLE LESSON PLAN FORM


	COURSE:  Geography
	LESSON TITLE:  “Why Nations Trade”

	Topic Overview:  Students discuss why nations trade with one another

	GRADE LEVEL:  7th
	Estimated Time:
1 class period

	Content Standard(s):  
COS:  7-6


	Testing Objective Correlation:

· Explain why voluntary trade creates wealth

· Explain why trade benefits both parties

· Distinguish between the use of barter and money in the exchange for goods and services (SAT 8th)

· Examine the relationship of the U.S. to the global economy

· Evaluate global cooperation (SAT-5th)

· Understand an economic concept (SAT 5th, 6th, 7th )

· Analyze the influence of non-price factors in economic decision-making (SAT 7th)

 AHSGE – Standard I-1



	Personal Financial Literacy Standards: 

Money Management Standard #1:  Explain how limited personal financial resources affect the choices people make.
Money Management Standard #2:  Identify the opportunity cost of financial decisions.

Benchmark 4-1:  People (and countries) make choices because they have limited financial resources and cannot have everything they want.

Benchmark 4-2:  A first step toward reaching financial goals is to identify needs and wants and rank them in order of importance.
Benchmark 8-1:  Financial choices that people (and countries) make have benefits, costs, and future consequences.



	Materials/Equipment/Technology Resources:
· Small brown paper bags (one for each student)
Small age appropriate items such as candy, pencils, homework passes, bonus points, memo pads, coins, small toys (tops, balls, stickers, beads) * When this lesson is used with international trade, vary the items in the bags.  Make sure that one bag has nothing or very little of value (a paper clip, a broken piece of chalk, a penny), one bag is loaded (a dollar, 50 bonus points, various candy bars, a homework pass, a pen, etc.) and the other bags have various degrees of value items.  The valueless bag represents a poor third world country with no resources while the loaded bag represents the U.S. full of resources.  

· Tracking sheet (transparency, handout or on board


	Procedures/Activities/Learning Experiences:

Warm-up  - Brainstorm “Why do nations trade?”
1. Explain the economic concept of utility.  Tell students that economists measure economic satisfaction in utils.   Explain the different people can value the same item differently depending on their wants and needs.

2. Give each student a bag and instruct students not to open bags until instructed to do so. 

3. Tell students that they may look in their bags, but not to talk or remove any items.  Students will then determine their level of satisfaction on a scale of 1-10 with 10 being the most satisfied.  

4. Record levels on tracking sheet.

5. Trade Time #1 (limited trade)- Tell students that they are going to be given an opportunity to trade with others.  This trade will be limited to only people around them.  No student will be allowed to leave his/her seat.  Remind students that they should only trade if they feel that what they want will bring more satisfaction that the item given up.  

6. Give students a few minutes to trade.  After a pre-determined time, end the trade and again have students determine the level of satisfaction.  Record levels on the tally sheet.

7. Trade Time #2 (expanded limited trade) – Divide the room in half.  Tell students that they will now be allowed to trade again, this time with students on the same side of the room.  Give a few minutes for students to trade.  When finished, record the level of satisfaction on the tally sheet.  This step may be omitted if it does not fit your objective or time restraints.  You may go directly from #6 to #8.

8. Trade Time #3 (unlimited trade) – Allow students to trade with anyone in the room.  After a few minutes, stop and record the levels of satisfaction on the tally sheet.

9. Lead the students in a discussion of the tally sheet.  Have them analyze the changes.  Give students an opportunity to discuss what they have learned.  

(You may wish to let the students keep the items in the bag and also have an extra bag of real goodies to give the poor third world country that has nothing of value.)  
     10.  Discuss how some countries have limited resources and how that affects trade.  

     11. Engage students in a discussion on how limited resources  affect the choices people make.   Identify the opportunity cost of financial decisions.  Relate experience to personal financial situations. 
. 

	Assessment:

Ask the students to write an original paragraph about two fictional countries and the products that they might exchange. Tell them to be sure to explain why these countries chose to produce these products, and what kind of trade will take place between these countries. 

	Optional Enrichment:

1. Ask each student to look for newspaper and periodical articles that discuss international trade. Have a committee of students develop a clipping file on such topics as NAFTA, Mexico's peso crisis, the impact of rising interest rates in the United States on investment in developing countries such as Mexico, the impact of middle-class Mexicans buying U.S.-made consumer goods, major trading partners of the United States, U.S. trade relations with Japan and other Pacific Rim countries, the return of Hong Kong to China, U.S. trade relations with Canada, GATT, widening NAFTA to include Latin American countries, U.S. trade relations with Russia and the other former Soviet states, and U.S. trade relations with the European Economic Community. (Give students credit for contributing to or organizing the file.) 

2. Allow students to write short (one page) summaries of articles from the clipping file with at least one additional paragraph explaining how opportunity cost and comparative advantage help them to understand what is going on in the situation described in the article. (Students who submit thoughtful and perceptive analyses should be encouraged to present their papers to the class.) 




